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How do your deductions compare? 
 

Tax experts believe one discriminant information function component looks at average deduction amounts. This allows IRS examiners 
to spot inconsistencies, such as a high mortgage interest deduction and low income. Tax specialists at Wolters Kluwer CCH examined 
2011 return statistics, the latest complete data, and came up with the following itemized deduction averages. These are for 

illustrative purposes only. CCH experts note that the IRS takes a dim view of taxpayers who base their claimed deductions on 
these figures. The numbers can be useful, however, in giving you a general idea as to whether certain deductions on your return might 
seem out of line. 

Check average deduction amounts 

Income range Medical expenses Taxes paid Interest paid 
 

Charitable contributions 
 

Income range: $15,000-$30,000 Medical expenses: $7,838   Taxes paid: $3,249  Interest paid: $7,346  Charitable contributions: $2,127 

Income range: $30,000-$50,000 Medical expenses: $6,943   Taxes paid: $3,988  Interest paid: $7,436  Charitable contributions: $2,287 

Income range: $50,000-$100,000 Medical expenses: $7,376   Taxes paid: $6,235  Interest paid: $8,768  Charitable contributions: $2,881 

Income range: $100,000-$200,000   Medical expenses: $10,003   Taxes paid: $10,835    Interest paid: $11,266  Charitable contributions: $3,890 

Income range: $200,000-$250,000   Medical expenses: $16,814   Taxes paid: $18,083    Interest paid: $15,217    Charitable contributions: $5,703 

Income range: More than $250,000    Medical expenses: $34,797    Taxes paid: $47,616    Interest paid: $20,685    Charitable contributions: $18,490

 
 

    

All filers should review the differential comparisons. How you stack up against a national standard, she says, will give you an idea of 
whether the IRS might take a closer look at your return. So what is likely to trigger a discriminant information function red flag? 
 

 Higher incomes. 
 Income other than basic wages; for example, contract 

payments. 
 Unreported income, such as investment returns. 
 Home-based businesses, especially when in addition 

to salary income, and home office deductions. 

 Noncash charitable deductions. 
 Large business meal and entertainment deductions. 
 Excessive business auto usage. 
 Losses from an activity that could be viewed as a 

hobby rather than a business. 
 Large casualty losses. 

 
Returns claiming the earned income tax credit, designed as a tax break for lower-income wage earners, also catch IRS 
eyes. The credit's complexity often results in legitimate mistakes on returns. Some filers, however, have been caught 
making false claims to increase the payment the credit provides. 
Schedule C filers who report a business loss also are likely to face more questions from the IRS. The agency wants to 
be sure that it was indeed the economy, and not an effort to trim taxes, that produced the bad business results. 

— Article by Kay Bell, contributing tax editor for Bankrate.com. 


